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The Bottom Line wraps up the week, highlighting

key events and data releases for the upcoming one.

China's unbalanced growth

16 October 2026

Next week’s PMI releases are expected to confirm the resilience of eurozone
activity despite higher enerqy prices and deopolitical headwinds, supporting
the earnings outlook. Meanwhile, the NBH'’s policy decision and China’s GDP
data will provide insights into inflation dynamics and global growth outlook.

TOP STORIES OF THE UPCOMING WEEK

1 Eurozone PMIs signal resilient growth

We expect the eurozone composite PMI to remain broadly stable at 53.1 in October, matching its September
reading. The more than one-point increase recorded last month suggested that eurozone activity has so far
proved resilient to rising energy prices and geopolitical headwinds, a pattern that is likely to continue. This
resilience is, in turn, allowing firms to pass through part of the increase in input costs to clients, although the
impact on output prices has so far remained contained. Any signs of a broader pass-through from input costs
to output prices will warrant close attention, given the implications of such a development for the monetary policy
outlook. Importantly, the recent PMI trend is consistent with our expectation of around 10% earnings growth this
year. Corporate earnings are measured in nominal terms and therefore typically benefit from moderate inflation, as
companies pass higher costs on to customers through higher prices. Adainst this backdrop, the combination of
resilient economic activity and ongoing pricing power continues to support the earnings recovery.

2 The NBH may keep rates on hold awaiting fiscal plans

The NBH is likely to keep rates on hold at 5.50% and stick to cautiously dovish forward duidance, citing a less
supportive external environment while awaiting the government’s fiscal plans for 2027 and the medium
term, which may be revealed next week. Core inflation developments have remained benign in September,
yet energy prices and a smaller decline in food prices may push headline inflation over 3% by early-2027.
Besides monitoring energy prices and core market yields, the NBH is likely to focus on core price developments,
the outcome of wagde negotiations and moves in EUR-HUF and the long end of the HGB curve relative to regional
peers reflecting chandes in Hundary's risk assessment, following the announcement of fiscal plans. We still see
room for minor interest rate cuts before year-end provided that the dgeopolitical backdrop improves, but rate cuts
might be postponed to 2027 if energy prices remain elevated throughout the winter.
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3 China 3Q GDP: growth stabilises, but imbalances remain

China’s economy likely grew by about 4.5% vyoy in the third quarter, little changed from the 4.3% growth
recorded in spring. The headline figure, however, continues to mask a two-speed economy. While exports and
industrial production, especially in green and high-tech sectors, have remained the growth endine, household
spending and the real-estate market have continued to weigh on the economy. Recently, policymakers
signalled additional support and faster implementation of existing fiscal measures to bolster domestic
demand. We expect headline growth to remain broadly stable into year-end, which would keep the lower end
of the 4.5-5% annual target range within reach.

QUOTE OF THE WEEK*

“Putin can still sell oil [...] war still
pays.”

Volodymyr Zelenskyy, President of Ukraine

*Not an endorsement.

WHAT WE ARE READING AND LISTENING TO

The heterogeneous bank lending channel of monetary policy »

This ECB working paper finds that the effectiveness of monetary policy depends
on the structure of bank lending: rate hikes have a stronger impact on banks and
credit supply in fixed-rate systems, while variable-rate lending allows banks’
revenues to adjust more quickly, cushioning the effect.

World Economic Outlook — Resilience Under Strain, Urgent Choices »

In its latest World Economic Outlook, the IMF argues that global growth remains
resilient despite geopolitical tensions and higher energy prices, supported by Al-
driven investment and economic adaptation. However, resilience is becoming
increasingly uneven, with rising inflation, fiscal vulnerabilities and deopolitical
risks requiring urgent policy action.

Nate Soares on How Al Really Could Kill Us ALl »

This Bloomberg 0dd Lots podcast goes beyond the technology itself, exploring
the economic, financial and geopolitical implications of the Al race, a trend that
is becoming increasingly important for investment decisions and global
productivity.

DATA AND EVENTS CALENDAR

Date Country Data Period UniCredit Consensus Previous
190ct CN Real GDP (% yoy) 3Q 45 4.4 45
200ct  HU NBH announces key rate (%) - 5.50 5.50 5.50
230ct EZ Composite PMI (index) Oct 531 52.5 531
230ct EZ Services PMI (index) Oct 52.8 52.5 53.0
230ct EZ Manufacturing PMI (index) Oct 534 52.5 529

Source: Bloomberg, The Investment Institute by UniCredit
Note: A detailed calendar is available here: Calendar.
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https://www.ecb.europa.eu/pub/pdf/scpwps/ecb.wp3299~01776adb36.en.pdf?2546b35f40f6a9c66450f0ab17736884
https://www.imf.org/-/media/files/publications/weo/2026/october/english/text.pdf
https://www.imf.org/-/media/files/publications/weo/2026/october/english/text.pdf
https://www.iheart.com/podcast/1308-odd-lots-30972803/episode/nate-soares-on-how-ai-really-could-kill-us-all-347445912
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Calendar_e.pdf?v=16Oct26
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IN CASE YOU MISSED IT THIS WEEK

Date
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10 Oct

Title
Coffee Break
» What the shape of the UST curve tells us

Short View

> France’s 2027 buddet bill: mapping the routes out of deadlock

Coffee Break
> OAT spread widening does beyond higher Bund yields

Market Spotlight
> What is driving EUR-USD? US vields alone or spreads?

Coffee Break
» High expectations, little margin for error

Short View

> BRL approaching a crossroads at the 25 October runoff

Coffee Break
» The changing geography of ICT inventions

Coffee Break

> Oil flows recover, but normality remains elusive

Primary Market Focus

> Weekly Supply Preview — EGB issuance rebounds

Letter from the Editor
> Guns, butter and bond vields
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Ledal Notices

Glossary

Terms used in the report are available on our website: Our glossary.

Marketing Communication

This publication/video constitutes a marketing communication of UniCredit S.p.A., UniCredit Bank Austria AG, Schoellerbank AG and
UniCredit Bank GmbH (hereinafter jointly referred to as the “UniCredit Group”) is addressed to the general public and is provided free of
charge for information only. It does not constitute investment recommendation or consultancy activity by the UniCredit Group or, even
less, an offer to the public of any kind nor an invitation to buy or sell securities. The information contained herein does not constitute an
investment research or financial analysis since, in addition to the lack of content, it has not been prepared in accordance with ledal
requirements designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead
of the dissemination of investment research.

UniCredit Group, including all its group companies may have a specific interest in relation to the issuers, financial instruments or
transactions detailed herein. Relevant disclosures of interests and positions held by UniCredit Group are available at: Conflicts of interest.
Any estimates and/or assessments contained in this publication represent the independent opinion of the UniCredit Group and, like all
the information contained therein, are given in good faith on the basis of the data available at the date of publication, taken from reliable
sources, but having a purely indicative value and subject to chande at any time after publication, on the completeness, correctness and
truthfulness of which the UniCredit Group makes no guarantees and assumes no responsibility. Interested parties must therefore carry
out their own investment assessments in a completely autonomous and independent manner, relying exclusively on their own
considerations of the market conditions and the information available overall, also in line with their risk profile and economic situation.
Investment involves risk. Before any transaction in financial instruments please refer to the relevant offering documents. It should also
be noted that:

1. Information relating to the past performance of a financial instrument, index or investment service is not indicative of future results.

2. Iftheinvestment is denominated in a currency other than the investor’s currency, the value of the investment can fluctuate strongly
according to changdes in exchangde rates and have an undesirable effect on the profitability of the investment.

3. Investments that offer high returns can underdo significant price fluctuations following any downgrading of creditworthiness. In the
event of bankruptcy of the issuer, the investor may lose the entire capital.

4. High volatility investments can be subject to sudden and significant decreases in value, being able to generate significant losses at
the time of sale up to the entire capital invested.

5. In the presence of extraordinary events, it may be difficult for the investor to sell or liquidate certain investments or obtain reliable
information on their value.

6. If the information refers to a specific tax treatment, it should be noted that the tax treatment depends on the individual situation of
the customer and may be subject to change in the future.

7. If the information refers to future results, it should be noted that they do not constitute a reliable indicator of these results.

8. Diversification does not guarantee a profit or protect adainst a loss.

The UniCredit Group cannot in any way be held responsible for facts and/or damages that may arise to anyone from the use of this

document, including, but not limited to, damades due to losses, lost earnings or unrealised savings. The contents of the publication —

including data, news, information, imagdes, graphics, drawings, brands, and domain names — are owned by the UniCredit Group unless

otherwise indicated, covered by copyright and by the industrial property law. No license or right of use is granted and therefore it is not

allowed to reproduce its contents, in whole or in part, on any medium, copy them, publish them and use them for commercial purposes
without prior written authorisation from UniCredit Group unless if purposes of personal use only. E 25/1
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